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 Message From Our MD
T

Mr. Samuel Kariuki,
Managing Director

his issue of our newsletter comes against the
background of the October 2020 handover of two
projects to our clients. In Vipingo, Kilifi, we completed
and handed over the Awali Estate which comprises of
74 high end maisonettes and bungalows. The occasion
was graced by HE The Governor of Kilifi County and
the PS in the State Department for Housing and Urban
Development. I am particularly proud of the fact that
Awali Estate was completed three months ahead of
the target completion date. We are on course to hand
over the affordable Palm Ridge apartments in the next
3 months.

Across the border in Uganda, we completed and handed over the high-end Mirabella Villas,
despite the lockdown in Uganda which had practically seen cessation of movements to our
site. Just like in Kenya, Centum Real Estate has firmly established itself as a trusted homes
developer in Uganda and we are most pleased with the performance of our business there.
A visitor to the Two Rivers development will notice that we are now topping out on the
14-storey Riverbank Apartments while the Cascadia Project is well ahead of its baseline
schedule. We are shortly commencing works in the wider 102-acre development on the
sports district, a jogging track and residents’ parks. We have also completed works on the
Two Rivers Cinemas, which will include the only 4DX screen and the largest i-Max screen in
the region, a VIP screen and a dedicated kids screen. Our customers can therefore expect to
get a feel of how living at Two Rivers will look like in a few weeks. We have also completed
the tendering and ground-breaking of the high-end Loft Duplexes. I am convinced that the
overall offering for residents at Two Rivers, which includes 30 acres of open and green
spaces, aqua parks and a sports district is unmatched in Nairobi.
I am grateful to our customers who continue to trust us with one of their most important
investments – home ownership – and I can assure them of our commitment to keep that
trust by delivering on our promises on time and with the highest quality.

Groundbreaking

Centum Real Estate broke ground on Loft Residences; our newest development at the
Two Rivers Residential District. This groundbreaking ceremony, held on 6th November 2020,
marks the beginning of the construction of an exceptionally unique precinct. With an
expected completion date of October 2022, Loft Residences will become occupation ready
featuring exquisite 4-bedroom + DSQ duplexes with each duplex sitting on 2 floors. These
residences will offer 3,014 square feet of unrivaled privacy and urban elegance. Speaking
during the event, Samuel Kariuki, MD Centum Real Estate commented: “They will be built
with best in class products and materials and offer unparalleled quality and remarkable
livability”. At the Loft, residents will enjoy between 90 - 200 sqm private garden for each
duplex, a multilevel clubhouse with a heated infinity pool & a jogging track around the estate.
Additionally, Centum Real Estate broke ground
on 365 Pavilion Place Apartments. The
completion of the first phase of this estate is
projected to take 36 months. Launched in April
this year, 365 Pavilion Place Apartments are
strategically located behind Safari Park Hotel
and next to USIU main campus, a location that
has proven attractive to both investors and
owner-occupiers. “The estate is located in a
private neighborhood that is 18 minutes from
Nairobi’s CBD, a fundamental element for
investors. For investors who acquire the units,
the premium location and the high quality associated with our developments will ensure
sustained occupancy rates all year round”, noted Samuel Kariuki, MD Centum Real Estate.

Mirabella villas handover

Luxurious Lake
Side Living
Pearl Marina Estates officially handed over its
first set of residences - Mirabella Villas to
homeowners on October 8th, 2020. Mirabella
Residences is an estate within Pearl Marina,
the futuristic lakeside city of Uganda. Mirabella
comprises of 5-bedroom villas inclusive of a
maid’s room and DSQ, 5 bathrooms and 2
living rooms on a plot size of 20-28 decimals
with stunning views of Lake Victoria.

Pearl Marina Estates sits on 389 acres of prime
real estate located at the Garuga Peninsula in
Entebbe, Uganda with more than 3 km of lake
frontage offering magnificent views of Lake
Victoria, the largest tropical lake and 2nd
largest fresh water lake in the world.
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Awali estate handover

Affordable Beach
Side Living
Vipingo Development handed over to the
owners 74 completed units (Bungalows &
Maisonettes) of the Awali Estate phase 1
on 10th October 2020. Construction of the
estate begun on January 2019 and was
completed three months ahead of the
target timeline.

Vipingo Development is a modern mixed-use
development located at the Kenya Coast.
Sponsored by Centum Investment PLC, the
development is set to be a model for new
East African Cities. The new city is spread
over 10,254 acres and is supported by an
urban environment, high quality infrastructure
and state of the art amenities and services.

CENTUM INVESTMENT AND CENTUM REAL ESTATE GETS A+ (KE)
AND BBB+ (KE)/ A2 (KE) GCR CREDIT RATING RESPECTIVELY
Global Credit Ratings (GCR) has affirmed Centum Investment Company Plc’s long-term issuer
credit rating at A+(KE) and short-term issuer rating at A1(KE) with a stable outlook, citing
the Group’s strong financial profile as evidenced by its solid investment track record and
robust liquidity position.
Centum Real Estate Limited, also rated, got a long-term issuer credit rating at BBB+(KE) and
short-term issuer rating at A2(KE) with a stable outlook, citing the organization’s strong
competitive position, conservative liquidity and adequate leverage levels against the substantial
risks inherent in real estate development.
GCR, in its announcement, cites Centum Investment’s low debt level relative to its investment
portfolio and its large cash and liquid asset holdings as major credit rating strengths. The South
African ratings agency says the stable outlook reflects its view that the company’s strong
investment track record is likely to continue and that the financial profile will remain robust over
the medium term, with sufficient financial resources to meet all investment requirements.
Our Group CEO, Dr James Mworia, termed the rating in light of the Covid-19 pandemic a
validation of the Centum 4.0 strategic focus of strengthening the capital structure of the
Company and enhancing its liquidity position.
As part of the Centum 4.0 strategy implementation, the company successfully completed a
range of exits in September 2019 that realised Kshs 19.5 billion, unlocking significant value that
had been created in these assets. These proceeds were then applied towards full repayment of
longterm debt, leading to savings on finance costs estimated at Kshs 1.8 billion annually. The
balance of proceeds is held in marketable securities portfolio which stood at Kshs 8.9 billion as
at March 2020, with 90% of the portfolio invested in fixed income securities. The marketable
securities portfolio is expected to yield a steady stream of cash return of approximately
Kshs 900 million per annum.
The GCR report also notes that real estate is a key component
of the group’s portfolio mix and points out several measures
the investment holding company has put in place to mitigate
risks that are usually associated with real estate developments

Some of these measures include:
Mitigation of market risks: Centum has adopted a sales-led development approach
and only breaks ground on projects that have achieved a 30% pre-sales level. As at
March 2020 there were 1,442 units underconstruction, 75% of which had been
pre-sold by September 2020. The sales already made have Kshs 7.8 billion revenue
potential and the cash collection rate is at an average of 28%.
Mitigation of delivery risk: Centum has established an in-house multiskilled team
that drives project delivery. This team works closely with leading contractors and
professionals to deliver projects within schedule, on budget and to the promised
quality. We are proud to have completed and handed over phase one of Awali
Estate (Vipingo, Kenya) and Mirabella Villas (Pear Marina, Uganda), both ahead of
schedule. We believe that consistency in such excellence in project execution will
strengthen market confidence and set Centum Real Estate apart in this region
where it has been a challenge for many developers to deliver as promised to buyers.
Mitigation of financial risk: Having developed products that are demand driven and
won market confidence in our ability to deliver our projects as highlighted above,
we have noted excellent traction in cash collections from sales and we expect that
this will be sustained as we complete more projects. This has ensured sufficiency
of liquidity and none of Centum Real Estate projects under development has had to
utilize any debt so far.

Even with the challenges occasioned by the Covid-19 pandemic, our collections to
September 2020 were approximately 89% of what we achieved in a similar period
last year. This points to the resilience we have built in our real estate business that
has distinguished Centum Real Estate in the market.
Having retired long term debt, any additional proceeds from the real estate segment
will be reinvested into our private equity and marketable securities portfolios.
Our philosophy remains that of value creation and
preservation across all our investments, realization of this
value when it is optimal to do so and re-deployment of the
proceeds to maintain the desired strategic allocation across
the three business segments namely; private equity, real
estate, and marketable securities.

Upcoming Developments
Mzizi Court
Centum Real Estate is launching 26 Mzizi
Court, at Two Rivers. Set in a tranquil
environment within the Diplomatic Blue
Zone, in Nairobi’s Gigiri area, 26 Mzizi
Court is an affordable residential
development. These apartments satisfy
the need for quality and secure residences
in a truly exceptional neighborhood.

This demand will ensure uptake and full
tenancy all year round which will secure
competitive rental yields and attractive
returns for investors. Mzizi comprises of
1, 2 bedroom and 2 bedroom + DSQ
apartments priced from KES 4.4M with
flexible payment plans. It joins Centum
Real Estate’s portfolio of affordable
residential developments.

Gor Mahia FC Partners with Two Rivers

We are also delighted to host and partner
with Gor Mahia FC to provide them a safe
and well equipped training facility at Two
Rivers, the Two Rivers Sport District. We
had the honor of having the former Prime
Minister Raila Odinga and Chris Kirubi
preside over the welcoming ceremony.
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